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ABSTRACT

One of the crucial factors that contribute to establishing well-being at the level of the world
economies, as recognized by institutions such as the World Bank, is the management and
distribution of the national wealth at both the national and global levels. Throughout history,
each state has relied on the resources it possess and protects. In today’s world, it is more
important than ever to have knowledge of and inventory these resources, not only to sup-
port one’s own economic sectors, but also to actively contribute to economies in need. The
definition of national wealth is particularly significant in the context of ongoing discussions
about limited resources at the global level. Moreover, it is crucial to highlight the defining
elements of economic development at both the national and global levels. Such developments
cannot be achieved without considering the unique characteristics of each state, including
their strengths and weaknesses, particularly in terms of their resources. This paper aims to
explore conceptual aspects and reference indicators for measuring national wealth. Doing so
not only serves as an indicator of the sustainability of our economy but also provides a refer-
ence indicator for states worldwide.
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1  INTRODUCTION

The system of indicators characterize the national wealth of a state varies depend-
ing on the methodological approach adopted by each institution involved at the
national and global level. The World Bank, for instance, has developed its own sys-
tem of national wealth indicators, based on the methodology devised by its experts.
This system comprises three categories of components: produced (physical) capital,
natural capital, and human and institutional capital. In accordance with the World
Bank’s methodology, intangible capital is determined as the residual value derived
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from the total national wealth. Human capital encompases the collective knowledge,
skills and know-how possessed by a country’s workforce [1]. Institutional capital, on
the other hand, represents the level of trust that the citizens have in their country’s
institutions and political environment [3]. This trust contributes to increased labor
productivity and, consequently, to the growth of national wealth. The World Bank
recognizes six dimensions of good governance: freedom of opinion and account-
ability, including human rights, political and civil rights; political instability and vio-
lence, including the frequency of government changes, including threats of violence
against the government and terrorism; the effectiveness of public administration,
including the competence of civil servants and the quality of public services; and the
degree of regulation of the economy, including the policies that bring barriers to the
free market; the rule of law, including compliance with contracts.

The UN Statistics Division plays a significant role in handling indicators related
to national wealth within the comprehensive framework of the System of National
Accounts (SNA). The SNA serves as a conceptual framework that sets international
statistical standards for characterizing market economies. It encompasses a cohes-
sive collection of macroeconomic accounts, balance sheets, and tables, all of which
are based on international accounting concepts, definitions, classifications, and rules.

According to calculations by the World Bank, Romania’s total national wealth
in the year 2000 amounted to 653,150,155,000 dollars, which is equivalent to
600,874,107,636 euros based on the average annual exchange rate of the BNR from
that year (1.0870 dollars/euro). Of this total, 56% represented intangible capital, 29%
represented manufactured capital, and 15% represented natural wealth. The net
wealth of the population reached a historical maximum at the end 0f 2020, as reported
by the Financial Stability Report, published by the National Bank of Romania. It stood
2,400 billion lei, with real estate assets accounting for the largest share.

In Romania, the research focus on national wealth has shifted from the realm of
production to the realm of its circulation, driven by the economic changes accompa-
nying the transition to a market economy. A system of indicators has been established
to assess national wealth, although complete data necessary for its comprehensive
application are not always really accessible.

These indicators aim to evaluate both the level of wealth components and the
efficiency of their use in the wealth creation process.

In my opinion, it is valuable to have a distinct system of indicators for national
wealth, comprising four categories of components: produced (realized) capital, nat-
ural capital, human and institutional capital, and informational, scientific capital,
including academic resources.Financial indicators have been defined and inter-
preted [11] using clearly established formulas that accurately reflect the current
state of the national economy at a specific point in time. These indicators are based
on identified and interpreted data. Several of these indicators, which are presented
below, are considered important for the statistical definition of national wealth.

2  RESEARCH METHODOLOGY

The methodology employed in this study utilizes data sourced from the accounting
balance sheets of companies operating within the Romanian economy. Primary and
derived economic indicators are calculated based on specific formulas. Moreover,
the research methodology draws upon the existing empirical studies in the data-
bases of research institutes affiliated with the Romanian Academy. The analysis of
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documents follows an analytical and descriptive approach, supplemented by the
application of economic formulas to determine reference indicators. National wealth
draws upon resources from both the real economy and the rural areas, as well as the
population [4]. In our paper, our objective is to emphasize certain indicators calcu-
lated at the level of the real economy and the population. In future research we also
intend to further explore the resources of the state, enabling us to define the national
wealth indicator at the national level [2].

From the perspective of commercial companies in Romania’s real economy, we
used the activity code classification outlined in the Order no. 601/26 November
2002 by the President of the National Institute of Statistics. This classification,
known as the Classification of Activities in the National Economy (CAEN), was pub-
lished in the Official Gazette no. 908 on December 13, 2002. Subsequent updates,
starting from 2008, were tailored to ensure data comparability for the period
spanning 2007-2017. The branches of Romania’s real economy were classified
into groups that included: Agriculture, forestry and fishing; Extractive industry;
Manufacturing industry; Production and supply of electricity and thermal energy,
gas, hot water and air conditioning; Water distribution, sanitation, waste manage-
ment, decontamination activities; Constructions; Wholesale and retail trade, repair
of motor vehicles and motorcycles; Transport and storage; Hotels and restaurants;
Information and telecommunications; Real estate transactions; Professional, scien-
tific and technical activities; Administrative service activities and support service
activities; Education; Health and social care; Performing, cultural and recreational
activities and Other activities of the national economy. Also, for the purpose
of grouping companies based on development regions, the regions of Romania
were considered.

For the analysis, inactive commercial companies (i.e., those that did not report
any turnover in 2015) and companies that are not considered part of the real econ-
omy (such as insurance and leasing companies, financial and financial intermedia-
tion companies, banking companies, etc.) were excluded.

The Primary indicators that characterize the activity of active commercial com-
panies are determined as an average per unit (per active commercial company) and
their content is defined by the methodological rules for preparing and reporting
financial statements at the end of the fisical year. These rules are annually devel-
oped by the Ministry of Public Finance. These indicators were grouped into:

a) indicators that characterize the economic-financial potential (fixed assets, mate-
rial stocks, cash availability, current assets, total assets and number of employees);

b) indicators characterizing the use of the economic-financial potential (depre-
ciation of tangible assets, personnel expenses, operating expenses, financial
expenses, and total expenses) [20];

¢) indicators characterizing the economic-financial results (turnover, operating
income, total income, operating profit/loss, total profit/loss, net profit/loss, and
total liabilities) [20].

Performance indicators of active commercial companies are determined as an
average unit (economic agent) and are based on the primary indicators defined by
the methodological rules for drawing up and reporting financial statements for the
closing of the fisical year, elaborated annually by the Ministry of Public Finance.
These indicators were determined based on the calculation formulas outlined
in Table 1.

ETITransactions on Data Analysis and Forecasting (iTDAF) iTDAF Vol. 1No. 2 (2023)


https://online-journals.org/index.php/iTDAF

National Wealth: Benchmark Indicator for the National Economy and Benchmark Indicator for the States of the World

Table 1. The economic performance indicators that characterize the activity of commercial companies,
determined on the basis of the closing financial statements of the fisical year on December 31

Name Road Sign

Calculation Formula

Basic Indicators

1 | Work productivity (in financial terms) That Ca = Turnover
wf =—— _
Ns Ns = Number of employees
2 | Average labor cost Csa Csa = staff expenses
Cm=— _
Ns Ns = Number of employees
3 | Endowment of work (in financial terms) M MTf = Total immobilized assets
I=—%*100 _
Ns Ns = Number of employees
4 | Rate of ret i =
ate of return on income Ru— Phbt 100 Pbt_ gross profit
Vt Vt = total revenues
5 | Rate of return on consumed resources Pb Pbe = gross operating profit
Rc= *100 ° )
What What = operating expenses
6 | Net operating margin rate Rimn Pb, 100 Phe = Gross operating profit
Ca Ca = Turnover
7 | General solvency So = Needle , 100 Ac = Current assets
8 = AD Dc = Current liabilities
Ac
Sg=—7*100
& Dc
8 | Immediate solvency Ac—St Ac = Current assets
And =———*100 St = Stocks
Dt = Total debts
9 | Global solvency At At = Total assets
S8l = Dt 100 Dt = Total debts
10 | Self-financing rate of assets Ra— Pr, 100 Cpr = Equity
At At = Total assets
11 | General debt ratio Ri- Dt , 100 Dt = Total erts
Cpr Cpr = Equity
12 | Financial debt ratio Rdf = Dml ,, 100 Dml = Term debts medium and long
Cpr Cpr = Equity
13 |0 ki ital rati ity financi = Equi
wn working capital ratio (equity financing) Rf - Cpr 100 Cpri ];qulty
MfE Mf = Fixed assets
14 | Immediate liquidity rate . Disp Disp = Availabilities
Rli==—2%*100 —
Dc Dc = Current liahilities
15 | Financial stability St = Cpr 100 Cpr = Equity
" Dml Dl = Term debts medium and long
16 | Debt repayment period Prd Dt 100 Dt :_ Total debts
Ca Ca = Turnover

Note: In general, for calculating the evolution of the primary and performance indicators, the method of indices with a fixed base
in 2007 was used.
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3  RESULTS AND DISCUSSION

In nominal terms, total assets in the real economy increased by 95.25% in 2017
compared to 2007. This indicator serves as a comprehensive measure for assessing
the activity potential at the microeconomic level, The observed results are a result
of a combination of positive and negative influences on the structure of this indica-
tor. Specifically, Table 2 illustrates the average distribution of total assets in the real
economy across different branches during the period 2007-2017.

Table 2. Dynamics of average total assets in the period 2007-2017 for commercial companies
grouped by branches of the national economy

N Dynamics (2007=100%)
*  Branches the National Economy
Crt. 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | Agriculture, forestry and fishing 160.92 | 158.77 | 180.04 | 172.96 | 207.93 | 184.64 | 203.41 | 209.09 | 235.14 | 243.75
2 | Extractive industry 117.98 | 116.14 | 13347 | 13848 | 153.38 | 160.89 | 171.96 | 46.85 | 170.04 | 174.62
3 | Manufacturing industry 127.94 | 124.68 | 144.38 | 164.67 | 171.52 | 171.35 | 177.53 | 182.85 | 186.14 | 195.79
4 | Production and supply of electricity | 209.52 | 140.10 | 129.02 | 129.67 | 127.60 | 105.15 | 91.45 | 95.88 | 103.60 | 103.89

and thermal energy, gas, hot water
and air conditioning

5 | Water distribution, sanitation, waste | 219.38 | 241.97 | 271.53 | 253.82 | 240.08 | 252.97 | 286.78 | 327.36 | 320.56 | 323.32
management, decontamination
activities

6 | Construction 125.08 | 125.64 | 153.27 | 173.39 | 221.65 | 207.97 | 150.92 | 207.77 | 199.04 | 198.14

7 | Wholesale and retail trade, repair of | 139.92 | 125.96 | 143.23 | 157.14 | 162.07 | 160.14 | 162.91 | 174.63 | 180.16 | 196.35
motor vehicles and motorcycles

8 | Transport and storage 115.54 | 119.19 | 103.74 | 99.95 | 97.27 8885 | 9575 | 94.75 | 93.23 93.79
9 | Hotels and restaurants 138.15 | 120.85 | 130.07 | 137.18 | 1319 131.94 | 13591 | 136.85 | 141.61 | 149.04
10 | Information and telecommunications | 49.90 | 47.27 | 53.87 | 59.61 | 168.72 50.56 5490 | 54.53 | 160.94 | 166.92

11 | Real estate transactions, rentals and 172.22 | 210.24 | 277.22 | 210.99 | 159.65 | 158.3 200.83 | 155.82 | 161.46 | 164.32
service activities provided mainly
to companies

12 | Professional, scientific and technical | 129.78 | 129.55 | 163.27 | 182.95 | 196.53 | 204.68 | 218.61 | 21441 | 200.71 | 916.49

activities

13 | Administrative service activities 74.55 5.53 6.31 | 2693 | 1136 1954 | 1964 | 19.72 | 15.02 13.42
and support service activities

14 | Education 120.24 | 11849 | 165.48 | 218.07 | 182.33 | 128.99 | 155.72 | 131.73 | 101.78 | 121.79

15 | Health and social assistance 150.79 | 159.34 | 187.5 | 207.33 | 246.11 | 2439 | 250.12 | 270.83 | 258.35 | 260.52

16 | Performances, culture and 284.21 | 226.73 | 269.55 | 281.51 | 111.18 | 259.83 | 229.96 | 272.96 | 90.70 84.78
recreational activities

17 | Other activities of the 111.40 | 106.70 | 110.39 | 119.68 | 144.29 | 120.14 | 117.27 | 107.70 | 144.40 | 145.26
national economy

Total 13342 | 121.26 | 14042 | 149.56 | 148.92 | 149.40 | 15222 | 150.34 | 153.48 | 179.47

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in the real economy of Romania).

It is noteworthy that within the branch Production and supply of electricity
and thermal energy, gas, hot water and air conditioning, commercial companiesexhibit
the highest average total assets (over 116.73 million lei). However, there is a noticeable
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trend of reduced growth pace in recent years, with the average total assets in 2017
being only 3.89% higher compared to 2007. In contrast, the branches “Professional,
scientific and technical activities” and “Water distribution, sanitation, waste manage-
ment, decontamination activities” have significantlylower levels of average total assets
compared to the “Production and supply of electricity and thermal energy, gas, hot
water and air conditioning” branch. Nevertheless, these two branches have experi-
enced the highest growth rates. By the end of the year 2017, the average total assets
in these branches were over 9.16 times and 3.23 times higher respectively, compared
to the end of 2007. The presented situation can be explained by the technological pro-
cesses involved in certain branches of the real economy, such as the “Production and
supply of electricity and thermal energy, gas, hot water and air conditioning” sector,
which requires large unit investments. Additionally, other exogenous factors, includ-
ing the sales and labor market, have influenced the structure of average total assets.

From a territorial point of view, there exists a known asymmetry in the distribu-
tion of economic activity across regions. On average, companies in the Bucharest-Ilfov
development region exhibit the highest total assets, while the South-West develop-
ment region records comparitively smaller levels. The most significant dynamics
were observed in the Bucharest-Ilfov and South development region, with average
total assets increasing by over 75.20% and 76.84% respectively, during the period
2007-2017. In contrast, the North-East region experienced the smallest increases,
with a growth rate of +51.16% over the same period (please see the Table 3).

Table 3. Dynamics of average total assets in the period 2007-2017 for commercial companies
grouped by development regions

No. Region Dynamics (2007=100%)

Crt. Development 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | NORTH-WEST 13230 | 13515 | 12294 | 15353 | 154.02 | 14552 | 14960 | 167.50 | 160.07 | 16243
2 | NORTH-EAST 127.02 | 12734 | 11669 | 137.92 | 14238 | 13327 | 13821 | 15558 | 14594 | 151.16
3 | SOUTH-WEST 14375 | 14786 | 118.04 | 13328 | 14122 | 16227 | 15873 | 17336 | 16140 | 16344
4 | SOUTH-EAST 13201 | 13140 | 10812 | 12589 | 13354 | 149.07 | 15993 | 19349 | 17380 | 170.53
5 | SOUTH 13612 | 12591 | 11871 | 14638 | 15383 | 14838 | 156.38 | 180.89 | 17342 | 176.84
6 | CENTER 13317 | 127.86 | 110.62 | 13029 | 137.98 | 142.00 | 152.67 | 190.20 | 154.6 159.32
7 | WEST 13581 | 11891 | 10944 | 13537 | 14646 | 14427 | 14679 | 162.00 | 157.25 | 162.18
8 | BUCHAREST-ILFOV 137.39 | 11530 | 151.98 | 149.92 | 14375 | 14299 | 14289 | 129.84 | 139.84 | 175.20

Total 13342 | 12126 | 14042 | 149.56 | 14892 | 14940 | 15222 | 150.34 | 15348 | 17947

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

The level of concentration of potential activity in the real economy, as indicated
by the value of average total assets, is significant' and can lead to significant eco-
nomic, cultural, and social issues in the long run. While total assets are an “account-
ing” result, it is crutial to analyze them within the context of balance sheet structure.

1In the Bucharest-llfov development region, the average total assets value exceeds the
national average by more than 2.69 times. However, in the South-West development region,
this indicator represents 36.93% compared to the national average (year 2016). The signifi-
cant disparity of 13.68 times between the two regions highlights the degree of concentration
of the activity potential within their respective territorial profiles.
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In the period 2007-2017, several elements made significant contribution to the fixed
assets including fixed assets, current assets, material stocks, and cash availability.

3.1 Cash availability

Cash availability represents a crucial element of financial potential at the microeco-
nomic level and reflects the level of alignment with the supply and sales market, as well
as the significance attributed to various source of financing.? In the period 2007-2017,
there were significant increases in the average cash availability (by the end of 2017, on
average, cash availability was 95.20% higher than the value recorded on December 31,
2007). To summarize, Table 4 displays the evolution of average cash availabilities for
companies in the real economy, categorized by branch, during the period 2007-2017.

Table 4. The dynamics of average cash availability in the period 2007-2017 for commercial companies
grouped by branches of the national economy

No. . Dynamics (2007=100%)
Branches the National Economy
Crt. 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | Agriculture, forestry and fishing 105.78 | 110.68 | 143.97 | 169.37 | 184.20 | 190.40 | 233.41 | 242.41 | 313.75 | 362.98
2 | Extractive industry 60.16 | 52.18 | 6298 | 3494 | 2216 | 2095 | 2553 | 3493 | 9261 | 16548
3 | Manufacturing industry 121.04 | 11745 | 143.58 | 151.10 | 153.90 | 158.46 | 172.98 | 211.05 | 209.30 | 207.60
4 | Production and supply of electricity 367.03 | 203.81 | 156.32 | 122.69 | 13048 | 122.05 | 128.13 | 161.43 | 193.97 | 191.39
and thermal energy, gas, hot water
and air conditioning
5 | Water distribution, sanitation, waste 373.03 | 522.26 | 542.04 | 46843 | 379.70 | 404.46 | 470.02 | 449.17 | 548.85 | 601.67
management, decontamination activities
6 | Construction 9191 | 90.75 | 112.60 | 126.88 | 116.46 | 123.98 | 143.64 | 211.27 | 169.69 | 173.37
7 | Wholesale and retail trade, repair of 115.98 | 9840 | 109.03 | 12447 | 122.68 | 129.08 | 143.65 | 195.00 | 202.07 | 219.85
motor vehicles and motorcycles
8 | Transport and storage 104.01 | 89.21 | 89.05 | 94.86 | 8283 | 8599 | 120.18 | 148.22 | 162.55 | 167.65
9 | Hotels and restaurants 111.01 | 86.81 | 8117 | 9229 | 7392 | 96.91 | 113.36 | 149.96 | 153.95 | 197.32
10 | Information and telecommunications 5808 | 4943 | 56.04 | 68.06 | 14894 | 7510 | 99.01 | 128.67 | 184.40 | 205.82
11 | Real estate transactions, rentals and 119.83 | 101.11 | 9947 | 10092 | 7337 | 7816 | 107.92 | 104.60 | 113.46 | 139.58
service activities provided mainly
to companies
12 | Professional, scientific and technical 119.50 | 111.20 | 128.49 | 137.55 | 138.84 | 149.60 | 191.54 | 194.60 | 169.21 | 186.43
activities
13 | Administrative service activities 96.14 | 56.63 | 5558 | 9291 | 8203 | 7935 | 90.80 | 111.26 | 92.91 | 103.91
and support service activities
14 | Education 103.95 | 94.99 | 141.24 | 130.55 | 11445 | 132.74 | 147.83 | 179.12 | 158.65 | 171.97
15 | Health and social assistance 121.86 | 128.73 | 135.11 | 150.75 | 174.35 | 182.68 | 199.08 | 302.95 | 221.48 | 269.22
16 | Performances, culture and recreational | 192.86 | 167.73 | 205.63 | 200.85 | 147.23 | 193.06 | 177.47 | 252.39 | 149.67 | 136.36
activities
17 | Other activities of the national economy | 106.29 | 9529 | 106.07 | 122.86 | 181.49 | 134.32 | 150.25 | 172.01 | 244.62 | 267.11

Total 120.60 | 105.97 | 119.49 | 126.22 | 120.63 | 128.50 | 147.82 | 185.24 | 183.01 | 195.20

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

2In the balance sheet, this element is reflected as stock at the end of the period, and is
considered as a potential component of the company’s activity.
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It should be noted that in the branch “Production and supply of electricity and
thermal energy, gas, hot water and air conditioning,” commercial companies, on
average, exhibit the highest cash availability (over 9.20 million lei at the end of 2017),
accompanied by significant growth rates (in 2017, the average cash availability was
91.39% higher compared to 2007).

In the “Other activities of the national economy” branch, companies have the low-
est average cash availability level (39.18 thousand lei on December 31, 2017), while
the “Water distribution, sanitation, waste management, decontamination activities”
branch shows the highest growth rates are recorded (the average monetary availabil-
ity on December 31, 2017 was approximately 6.02 times higher than at the end 0f 2007).

The average level of cash availability varies significantly across different branches
due specific factors such as the technical endowment, the complexity of the tech-
nological processes, supply and sales conditions, as well as the financing policies
adopted by each economic agent [16].

From a territorial perspective, at the end of the period, cash availability, on aver-
age, exceeded twice the value recorded in the base year across all development
regions. However, a clear asymmetry exists, with companies in the Bucharest-Ilfov
development region displaying higher values of cash availability, while the lowest
values are recorded in the South-West development region (the ratio between these
values was 5.89 times as of December 31, 2017).

The most significant increases were registered in the South development region,
where companies, on average, experienced a growth of approximately 2.29 times in cash
availability between 2007 and 2017. Similarly, the Bucharest-Ilfov development region
witnessed a substantial increase of 74.62% in cash availability compared to the base year
(please see the Table 5).

Table 5. Dynamics of average cash availability in the period 2007-2017 for commercial companies
grouped by development regions

No. Region Dynamics (2007=100%)

Crt. Development 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | NORTH-WEST 11366 | 11179 | 112.65 | 13717 | 13646 | 14398 | 164.87 | 22151 | 200.00 | 207.65
2 | NORTH-EAST 105.86 90.14 | 106.05 | 11994 | 11887 | 121.32 | 15048 | 20095 | 18814 | 218.72
3 | SOUTH-WEST 121.02 | 101.86 | 10849 | 122.01 | 12009 | 136.02 | 160.36 | 22560 | 20553 | 215.18
4 | SOUTH-EAST 11430 | 10342 | 11279 | 12720 | 13439 | 139.36 | 166.36 | 209.34 | 20396 | 219.77
5 | SOUTH 12561 | 11262 | 11386 | 13179 | 12782 | 14011 | 16557 | 209.64 | 20613 | 22891
6 | CENTER 106.36 | 10259 | 10406 | 119.59 | 12525 | 13429 | 16341 | 24157 | 18348 | 198.88
7 | WEST 110.00 95.89 99.65 | 117.15 | 12660 | 129.75 | 15051 | 19534 | 201.07 | 204.77
8 | BUCHAREST-ILFOV 12842 | 10571 | 12479 | 12240 | 11121 | 11808 | 13226 | 15882 | 163.71 | 174.62

Total 12060 | 10597 | 11949 | 12622 | 12063 | 12850 | 147.82 | 18524 | 183.01 | 195.20

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

From an accounting perspective, the cash available at the end of the period is con-
sidered part of current assets, which is a potential element that will be further analyzed.

3.2 Staff number

Employed personnel represent a crucial element of the activity potential at the
microeconomic level [15]. In the accounting balance, the human resources are
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presented in terms of both the number of personnel and the expenses related to
salary payment and debts to the consolidated state budget. During the period 2007-
2017, there was a decrease in the average number of employees, amounting to a
total decline of 16.64% as of December 31, 2017, compared to December 31, 2007.
Table 6 presents the average number of staff for companies in the real economy,
categorized by branch, for the period 2007-2017.

Table 6. Dynamics of the average number of staff employed in the period 2007-2017 for commercial companies
grouped by branches of the national economy
Dynamics (2007=100%)
2008 2009 2010 2011 2012 2013 2014

Branches the National Economy

1 | Agriculture, forestry, and fishing 108.28 | 174.05 | 107.31 | 89.63 | 93.05 | 8352 | 8219 | 80.80 | 84.66 | 80.14
2 | Extractive industry 8117 | 69.05 | 6318 | 5845 | 5233 | 47.39 | 45.05 | 2852 | 3897 | 3875
3 | Manufacturing industry 101.31 | 96.36 | 88.02 | 9843 | 9750 | 9355 | 9395 | 95.09 | 93.83 | 92.87
4 | Production and supply of electricity 13417 | 83.01 | 6564 | 57.16 | 46.00 | 3913 | 3545 | 3595 | 36.69 | 35.75

and thermal energy, gas, hot water,
and air conditioning

5 | Water distribution, sanitation, waste 169.27 | 144.60 | 140.75 | 13543 | 126.59 | 121.22 | 121.34 | 120.89 | 124.13 | 125.17
management, decontamination
activities

6 | Construction 10229 | 95.83 | 10094 | 9049 | 8494 | 76.00 | 7544 | 7238 | 68.61 | 62.78

7 | Wholesale and retail trade, repair of 12049 | 127.01 | 103.53 | 101.67 | 112.02 | 9872 | 99.87 | 102.61 | 101.91 | 101.46
motor vehicles, and motorcycles

8 | Transport and storage 96.41 | 10440 | 9588 | 89.78 | 9539 | 9528 | 78.86 | 76.70 | 7449 | 71.66
9 | Hotels and restaurants 99.05 | 84.21 | 7247 | 8132 | 79.66 | 7736 | 7658 | 7818 | 84.68 | 84.08
10 | Information and telecommunications | 101.13 | 132.41 | 12849 | 11520 | 123.36 | 79.30 | 79.24 | 79.73 | 129.34 | 129.57

11 | Real estate transactions, rentals and 121.92 | 110.28 | 207.65 | 103.93 | 10098 | 99.34 | 9356 | 91.70 | 89.37 | 84.32
service activities provided mainly
to companies

12 | Professional, scientific and technical 82.71 | 90.70 | 7584 | 7534 | 59.11 | 60.26 | 5848 | 57.86 | 55.79 | 53.37

activities

13 | Administrative service activities 392.33 | 306.62 | 370.95 | 319.75 | 254.14 | 313.28 | 305.66 | 297.94 | 246.95 | 234.79
and support service activities

14 | Education 9047 | 159.68 | 87.61 | 89.23 | 8646 | 8138 | 75.05 | 7358 | 6387 | 5891

15 | Health and social assistance 117.95 | 149.85 | 12159 | 129.62 | 132.79 | 136.89 | 132.82 | 134.42 | 125.74 | 115.90

16 | Performances, culture and 137.02 | 145.89 | 116.38 | 120.13 | 11452 | 126.62 | 119.48 | 119.55 | 90.23 | 74.88
recreational activities

17 | Other activities of the 102.62 | 102.85 | 95.40 | 102.32 | 8737 | 92.96 | 86.89 | 8174 | 73.17 | 70.02
national economy

Total 110.75 | 107.19 | 96.53 | 96.60 | 9517 | 88.62 | 8890 | 88.75 | 86.30 | 83.36

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

It should be mentioned that in the “Production and supply of electricity and thermal
energy, gas, hot water and air conditioning” branch, commercial companies, on average,
have the highest number of employees (aproximately 63 employees as on December
31, 2017). However, there has been a downward trend in the average employee level
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compared to the reference year 2007, with a decrease of 64.25% in the average number
of employees in 2007 compared to 2007. In the branches such as “Real estate trans-
actions, rentals and service activities provided mainly to companies,” “Professional,
scientific and technical activities,” “Education,” and “Other activities of the national econ-
omy,” companies have, on average, the smallest number of employees (approximately
3 employees), which represents less than 5% of the workforce in the “Production and
supply of electricity and thermal energy, gas, hot water and air conditioning” branch.
Notably, the “Production and supply of electricity and thermal energy, gas, hot water and
air conditioning” branch has experienced significant reductions in the average number
of employees. As on December 31, 2017, the branch had 68,045 employees, reflecting a
decline of 122,291 individuals compared to the figures recored in 2007.

In 2017, in 12 out of the 17 branches of the real economy, the average number of
employees at the firm level was lower than in 2007, with a decrease ranging up to
64.25% in thc case of the “Production and supply of electricity and thermal energy,
gas, hot water and air conditioning” branch. This reduction can be attributed, in
most cases, to the decline in activity levels in 2017 compared to 2007, resulting from
the evolving supply-demand ratio or increased labor productivity.

From a territorial perspective, a clear asymmetry exists, with companies in the
Bucharest-Ilfov development region having the largest number of staff (around 15
people in 2017). Additionally, it is observed that in 2017 all companies in the analyzed
development regions had a lower average nummber of employed staff compared to
2007, with a decline of up to 31.79% in the West region (please see the Table 7).

Table 7. Dynamics of the average number of staff employed during 20072017 for commercial companies
grouped by development regions

No. Region Dynamics (2007=100%)
Crt.  Development 2008 2009 2010 2011 2012 2013
1 | NORTH-WEST 107.76 | 10644 | 8660 | 9776 | 9366 | 8946 | 8795 | 9135 | 8693 | 8281
2 | NORTH-EAST 10457 | 11300 | 8451 | 89.00 | 11696 | 8428 | 8441 | 8775 | 8290 | 7895
3 | SOUTH-WEST 10921 | 10213 | 7609 | 7851 | 7258 | 7599 | 7356 | 7730 | 7300 | 6891
4 | SOUTH-EAST 10353 | 11557 | 9016 | 8458 | 8422 | 8178 | 8445 | 8485 | 7965 | 7542
5 |SouTH 10771 | 12072 | 8096 | 9384 | 9777 | 9823 | 8531 | 8657 | 8463 | 8058
6 | CENTER 11655 | 12918 | 7662 | 8408 | 9187 | 8337 | 8152 | 8535 | 8057 | 77.13
7 | WEST 11139 | 10074 | 8114 | 9306 | 8512 | 7307 | 7130 | 7376 | 7097 | 6821
8 |BUCHAREST-ILFOV | 11625 | 9644 | 11798 | 10572 | 9625 | 9817 | 9555 | 9151 | 9113 | 89.86
Total 11075 | 10719 | 9653 | 9660 | 9517 | 8862 | 8890 | 8875 | 8630 | 83.36

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

The change in the average number of personnel during the analyzed period was
closel y correlated with the dynamics of the result indicators, particularly the turnover,
which ultimately influenced the specific dynamics of average labor productivity per unit.

3.3 The number of commercial companies

The number of active commercial companies in the real economy experienced a
moderate increase of only 8.79% during the period 2007-2017. Between 2008 and
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2015, the number of active firms in the real economy was significantly lower than
the base year, with only 417,983 firms in 2008 compared to 473,206 active firms in
2007. Table 8 provides an overview of companies in the real economy distributed by
branches during the analyzed period.

Table 8. Dynamics of the number of commercial companies in the period 20072017 for commercial companies
grouped by branches of the national economy

Dynamics (2007=100%)

Branches the National Economy
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

1 | Agriculture, forestry and fishing 9415 | 99.81 | 106.38 | 113.91 | 105.97 | 122.95 | 125.30 | 133.31 | 122.10 | 129.38
2 | Extractive industry 109.30 | 120.12 | 116.51 | 121.51 | 116.63 | 112,56 | 115.58 | 112.44 | 108.14 | 104.88
3 | Manufacturing industry 87.88 | 8461 | 8035 | 7973 | 7892 | 7927 | 7885 | 8033 | 81.01 | 83.24
4 | Production and supply of electricity 5172 | 80.19 | 96.84 | 108.39 | 110.45 | 148.83 | 166.71 | 159.56 | 152.82 | 148.83

and thermal energy, gas, hot water
and air conditioning

5 | Water distribution, sanitation, waste 97.58 | 106.21 | 116.32 | 132.84 | 144.11 | 150.58 | 144.53 | 145.05 | 143.26 | 145.26
management, decontamination
activities

6 | Construction 107.18 | 10478 | 91.57 | 90.63 | 94.08 | 9446 | 90.95 | 98.61 | 102.40 | 109.10

7 | Wholesale and retail trade, repair of 79.95 | 9244 | 88.01 | 86.36 | 86.01 | 86.05 | 8529 | 8482 | 8450 | 86.16
motor vehicles and motorcycles

8 | Transport and storage 102.19 | 97.69 | 9550 | 99.66 | 103.95 | 109.39 | 116.57 | 123.80 | 132.53 | 144.83
9 | Hotels and restaurants 9742 | 112.33 | 111.87 | 112.30 | 103.17 | 116.29 | 116.40 | 120.60 | 109.69 | 113.32
10 | Information and telecommunications 30.16 32.87 30.37 30.05 | 108.56 31.16 31.69 32.31 | 134.46 | 146.75

11 | Real estate transactions, rentals and 7591 | 9332 | 89.08 | 90.76 | 81.77 | 8532 | 100.20 | 92.13 | 98.55 | 106.50
service activities provided mainly
to companies

12 | Professional, scientific and technical 8375 | 95.63 | 8858 | 89.29 | 93.82 | 9287 | 94.72 | 97.31 | 106.96 | 114.01
activities

13 | Administrative service activities and 119.66 | 134.16 | 12896 | 189.68 | 241.44 | 211.74 | 221.84 | 231.13 | 293.08 | 314.50
support service activities

14 | Education 110.51 | 126.20 | 124.63 | 136.46 | 14844 | 161.97 | 175.61 | 197.51 | 231.62 | 274.05
15 | Health and social assistance 93.29 | 10745 | 108.02 | 112.26 | 11546 | 123.13 | 130.29 | 140.13 | 170.58 | 196.84
16 | Performances, culture and recreational | 263.43 | 302.00 | 282.88 | 295.74 | 74.61 | 327.36 | 344.90 | 383.42 | 122.23 | 142.44
activities
17 | Other activities of the 95.76 | 103.98 99.10 98.25 | 153.12 | 108.91 | 113.28 | 122.73 | 195.90 | 217.24
national economy
Total 8833 | 9646 | 9166 | 9269 | 94.00 | 9551 | 96.67 | 99.33 | 103.15 | 108.79

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

It should be mentioned that in the “Wholesale and retail trade, repair of motor
vehicles and motorcycles” sector, there were the highest number of commercial com-
panies (163804 companies in 2017), with a decreasing trend in the number of com-
panies compared to the reference year 2007. Specifically, the number of companies
decreased by 13.84% in 2017 compared to 2007. In the “Manufacturing industry”
sector, the number of commercial companies also decreased during the analyzed
period, showing a decline of 13.84% compared to 2007. On the other hand, in the
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“Education” sector the number of commercial companies eperienced most signifi-
cant increase, with a growth of over 2.74 times in 2017 compared to 2007.

From a territorial perspective, the Bucharest-Ilfov development region has the
highest number of companies, reaching 126,165 in 2017. Conversely, the South-
West region had the lowest number of companies in the same year, with only 35092
eintities, representing approximately 27.81% of the total number of commercial
companies in the Bucharest-Ilfov region. This discripency can be attributed to the
method of registering the official address for a company. Many companies, typically
of medium size, opt to register their headquarters in Bucharest to facilitate a more
convenient relationship with the Financial Administration.

Table 9. Dynamics of the number of commercial companies in the period 20072017 for commercial companies
grouped by development regions

No. Region Dynamics (2007=100%)

Crt. Development 2012 2013 2015 2016 2017
1 | NORTH-WEST 9028 | 9573 | 9038 | 9113 | 9254 9475 | 9746 | 10119 | 10665 | 11373
2 | NORTH-EAST 9226 | 9469 | 9069 | 9053 | 90.23 9171 | 9194 | 9513 | 99.19 | 106.08
3 | SOUTH-WEST 8361 | 9868 | 9422 | 9477 | 96.19 9698 | 97.85 | 100.68 | 10320 | 108.20
4 | SOUTH-EAST 89.81 | 9640 | 9224 | 9227 | 9277 9368 | 9396 | 9563 | 9802 | 101.98
5 | SOUTH 9096 | 9778 | 9429 | 9436 | 95.20 9652 | 9681 | 9897 | 10252 | 108.83
6 | CENTER 8789 | 9376 | 8970 | 8932 | 89.88 9062 | 9073 | 9299 | 9617 | 10153
7 | WEST 8694 | 9543 | 8990 | 8985 | 90.97 9168 | 9254 | 9473 | 97.39 | 102.24
8 | BUCHAREST-ILFOV 8535 | 9841 | 9237 | 9656 | 9972 | 10217 | 10452 | 10738 | 11216 | 117.55

Total 8833 | 9646 | 91.66 | 9269 | 94.00 9551 | 9667 | 99.33 | 10315 | 108.79

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

Due to the adverse impact of the economic-financial crisis, the number of com-
mercial companies in all development regions experienced a decline below the 2007
level for a certain period of time, with some regions even witnessing a decrease up
to 6.39% (such as South-West region in 2008) . However, the duration of this period
varied across different regions. In the case of the Bucharest-Ilfov region, the number
of companies remained lower than the 2007 level only between 2008 and 2013. On
the other hand, it took approximately nine years for four other regions (North-East,
South-East, Center and West) to recover and reach a level higher than that of 2007
(please see the Table 9).

In conclusion, the “Production and supply of electricity and thermal energy,
gas, hot water and air conditioning” sector exhibits the highest economic potential
among commercial companies. From a territorial perspective, this activity is pri-
marily concentrated in Bucharest-Ilfov development region, while the South-West
regions shows the lowest values in terms of potential value.

The evolution of the economic potential must also be correlated with the with the
utilization of resources. To further examine this, the analysis of commercial balance
sheets includes the assessment of several indicators: depreciation of tangible assets,
personnel expenses, operating expenses, and total expenses.
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3.4 Economic—financial results in the real economy

The utilization of economic, financial, informational, and human potential has
resulted in a series of economic-financial outcomes. Among these, we have identified
several siginificant indicators, namely: turnover, operating income, total income,
operating profit/loss, total profit/loss, and debts [14].

a. Turnover. The turnover figure is one of the crucial results of a company’s
operations, and it plays a vital role in economic analysis. In the real economy, there
were significant increases in average turnover per unit between 2007 and 2017, As
of December 31, 2017, the average turnover per unit had witnessed a significant rise
0f 67.53% compared to December 31, 2007. To illustrate the evolution of the average
turnover per company in the period 2007-2017 for companies in the real economy,
the data is presented in Table 10, which provides a break down by activity branches.

Table 10. Dynamics of the average turnover in the period 2007-2017 for commercial companies
grouped by branches of the national economy

Dynamics (2007=100%)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Branches the National Economy

1 | Agriculture, forestry and fishing 14141 | 134.83 | 140.84 | 180.99 | 210.51 | 180.74 | 194.65 | 178.64 | 204.16 | 212.65
2 | Extractive industry 12472 | 89.15 | 104.18 | 109.28 | 121.76 | 12148 | 118.30 | 49.04 | 91.63 | 111.74
3 | Manufacturing industry 136.72 | 116.77 | 141.37 | 175.33 | 183.85 | 190.04 | 201.65 | 209.66 | 214.01 | 236.86
4 | Production and supply of electricity 239.73 | 152.01 | 12741 | 129.39 | 122.84 | 9255 | 79.22 | 9323 | 93.05 | 9591

and thermal energy, gas, hot water and
air conditioning

5 | Water distribution, sanitation, waste 139.04 | 103.92 | 129.34 | 139.62 | 127.65 | 109.81 | 10445 | 94.48 | 94.55 | 110.68
management, decontamination
activities

6 | Construction 12313 | 100.66 | 108.23 | 121.90 | 121.39 | 106.08 | 102.36 | 118.60 | 103.12 | 101.03

7 | Wholesale and retail trade, repair of 14721 | 11443 | 129.72 | 153.31 | 160.45 | 157.87 | 164.65 | 178.32 | 19348 | 207.86
motor vehicles and motorcycles

8 | Transport and storage 115.95 | 104.02 | 120.06 | 128.58 | 130.23 | 131.82 | 137.90 | 139.73 | 138.60 | 142.67
9 | Hotels and restaurants 163.15 | 120.36 | 126.77 | 138.37 | 119.80 | 14845 | 161.26 | 188.16 | 183.54 | 200.81
10 | Information and telecommunications 65.03 | 51.96 | 60.07 | 6530 | 150.78 | 57.24 | 66.38 | 71.66 | 166.11 | 172.42

11 | Real estate transactions, rentals and 147.38 | 305.37 | 334.59 | 144.58 | 116.70 | 113.66 | 14343 | 119.86 | 122.31 | 128.77
service activities provided mainly
to companies

12 | Professional, scientific and technical 124.85 | 105.84 | 115.86 | 130.71 | 137.14 | 128.75 | 130.88 | 136.35 | 127.99 | 132.33
activities

13 | Administrative service activities and 164.21 | 134.08 | 162.07 | 184.67 | 215.37 | 199.80 | 204.10 | 215.62 | 236.19 | 254.89
support service activities

14 | Education 12442 | 90.06 | 98.71 | 116.00 | 109.71 | 108.50 | 106.78 | 119.27 | 104.44 | 103.95
15 | Health and social assistance 150.39 | 150.52 | 178.08 | 198.44 | 226.63 | 241.08 | 264.28 | 286.07 | 275.28 | 297.60
16 | Performances, culture and 217.75 | 180.24 | 198.66 | 209.39 | 155.23 | 196.10 | 189.37 | 209.89 | 123.28 | 117.72
recreational activities
17 | Other activities of the 119.23 | 100.09 | 104.23 | 120.60 | 155.83 | 110.42 | 114.95 | 125.16 | 203.69 | 197.64
national economy
Total 138.60 | 113.52 | 129.38 | 147.34 | 150.52 | 147.82 | 151.73 | 157.44 | 159.40 | 167.53

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).
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In the “Production and supply of electricity and thermal energy, gas, hot water
and air conditioning” sector, the average turnover per unit reaches its highest levels
at the end of 2017. This is primarily due to the large size of the companies operating
in this sector and the significant total value of the economic potential. Additionally,
the strong demand for the products and services offered by this branch, contributes
to the higher turnover figures. At the end of 2017, the average turnover per unit
in this branch exceeded over 53.49 million lei. Notably this value is approximately
243.30 times higher than the average turnover per unit in the branch of “Education.”
This disparity in turnover reflects the average company sizes of companies within
different branches of the real economy. This discrepency is particularly evident
between the primary branches, such as “Extractive industry” and “Production and
supply of electricity and thermal energy, gas, hot water and air conditioning,” com-
pared to the other branches such as “Health and social assistance” or “Education.”
It should also be noted that the turnover in the primary branches holds significant
weight as a cost element for companies in other branches. Ultimately, it plays a
crucial role in determines the overall performance of the entire real economy [13].

From a territorial perspective, a clear asymmetry is observed. Companies in the
Bucharest-Ilfov development region exhibit the highest average turnovers, surpass-
ing the national average by more than 2.72 times. Conversely, the South-West devel-
opment region has the lowest average turnover, with the ratio between these two
regions being 7.43 times as of December 31, 2017. Notably, the West development
region experienced significant growth rates apart from the Bucharest-Ivov region.
In the period from 2007-2017, the average turnover per company in the West devel-
opment region increased by approximately 55.38% (please see the Table 11).

Table 11. Dynamics of the average turnover in the period 2007-2017 for commercial companies
grouped by development regions

No. Region Dynamics (2007=100%)

Crt. Development 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | NORTH-WEST 13622 | 117.32 | 10222 | 12847 | 13563 | 117.61 | 12773 | 14632 | 14236 | 150.62
2 | NORTH-EAST 130.84 | 109.18 99.07 | 11996 | 129.73 | 11332 | 12250 | 14072 | 13836 | 145.02
3 | SOUTH-WEST 14169 | 10479 9937 | 11329 | 11749 | 10822 | 11389 | 131.57 | 12399 | 130.30
4 | SOUTH-EAST 13995 | 11552 | 10674 | 12972 | 137.82 | 11892 | 12514 | 14582 | 13701 | 14271
5 | SOUTH 14176 | 108.74 | 10142 | 12858 | 13507 | 121.33 | 13023 | 141.84 | 14154 | 149.59
6 | CENTER 136.85 | 107.22 | 101.18 | 12017 | 12628 | 117.54 | 129.36 | 16122 | 14364 | 152.96
7 | WEST 13733 | 101.25 | 10062 | 12707 | 13801 | 11239 | 12154 | 141.89 | 14542 | 155.38
8 | BUCHAREST-ILFOV 14324 | 11397 | 14592 | 15616 | 15421 | 15824 | 15756 | 15473 | 160.04 | 168.68

Total 13860 | 11352 | 12938 | 14734 | 15052 | 147.82 | 15173 | 15744 | 15940 | 167.53

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

b. Operating income. In addition to turnover, operating income is a fundamen-
tal indicators in the analysis of the economic activity of commercial companies [7].

In the real economy, significant increases in operating income were recorded during
2007-2017, aligning with the trend in turnover. On average, companies experienced a
64.86% increase in operating income as of December 31,2017, compared to December 31,
2007. To provide a comprehensive overview, the evolution of average operating income
for companies in the real economy, categorized by branch, is presented in Table 12.
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Table 12. Dynamics of average operating income in the period 2007-2017 for commercial companies
grouped by branches of the national economy

Dynamics (2007=100%)

Branches the National Economy

Crt. 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1 | Agriculture, forestry and fishing 141.32 | 130.70 | 135.65 | 173.99 | 202.03 | 172.90 | 183.32 | 174.56 | 198.16 | 208.79
2 | Extractive industry 12848 | 9045 | 10642 | 110.90 | 12812 | 123.34 | 123.62 | 5249 | 96.61 | 116.69
3 | Manufacturing industry 134.36 | 112,57 | 136.78 | 170.17 | 177.52 | 182.17 | 194.52 | 202.00 | 205.66 | 227.25
4 | Production and supply of electricity 22940 | 14851 | 12496 | 126.39 | 12013 | 93.78 | 77.12 | 90.06 | 89.60 | 93.64

and thermal energy, gas, hot water
and air conditioning

5 | Water distribution, sanitation, waste 138.17 | 102.97 | 129.08 | 136.93 | 126.33 | 107.06 | 102.47 | 92.76 | 93.40 | 108.55
management, decontamination
activities

6 | Construction 124.04 | 98.09 | 107.50 | 122.22 | 121.65 | 106.21 | 101.50 | 117.34 | 105.79 | 104.69

7 | Wholesale and retail trade, repair of 146.54 | 113.87 | 12866 | 152.14 | 159.04 | 15642 | 163.43 | 176.67 | 191.81 | 206.15
motor vehicles and motorcycles

8 | Transport and storage 115.35 | 103.68 | 121.89 | 132.14 | 132.33 | 132.35 | 136.36 | 143.52 | 140.15 | 143.40
9 | Hotels and restaurants 157.25 | 11553 | 121.79 | 132,52 | 115.80 | 141.26 | 154.10 | 179.57 | 177.20 | 192.63
10 | Information and telecommunications 66.29 | 5156 | 59.39 | 66.50 | 154.16 | 5747 | 66.69 | 7145 | 168.19 | 177.38
11 | Real estate transactions, rentals 145.78 | 23446 | 261.28 | 121.14 | 9885 | 98.86 | 123.88 | 100.43 | 106.45 | 113.91

and service activities provided mainly
to companies

12 | Professional, scientific and technical 124.65 | 105.08 | 11552 | 127.03 | 136.03 | 12845 | 130.26 | 136.98 | 127.62 | 133.26
activities

13 | Administrative service activities and 149.94 | 97.33 | 116.66 | 143.49 | 159.01 | 224.27 | 175.31 | 181.06 | 173.87 | 186.91
support service activities

14 | Education 124.56 | 91.29 | 102.08 | 123.58 | 119.08 | 115.21 | 110.03 | 135.82 | 104.34 | 103.92
15 | Health and social assistance 149.14 | 149.37 | 177.09 | 197.39 | 226.06 | 240.37 | 262.88 | 287.19 | 276.15 | 295.91
16 | Performances, culture and recreational | 215.99 | 179.24 | 198.66 | 208.84 | 156.93 | 194.22 | 188.06 | 211.71 | 122.59 | 116.80
activities
17 | Other activities of the 119.05 | 9848 | 103.69 | 119.07 | 155.70 | 109.85 | 115.01 | 125.72 | 199.93 | 195.42
national economy
Total 137.58 | 111.26 | 127.22 | 145.15 | 148.15 | 146.11 | 149.19 | 155.02 | 156.63 | 164.86

Source: Calculated based on data provided by the Ministry of Public Finance (annual financial statements of active commercial companies
in Romania’s real economy).

In the “Production and supply of electricity and thermal energy, gas, hot water
and air conditioning” branch, commercial companies, owing to their substantial
size, total economic potential, and the specific demand-supply dynamics of the com-
pany, registered the highest levels of operating income. On average, these companies
achieved an operating income of approximately 57.35 million lei. Notably, this value
ismore than 20.40 times higher than the average operating income recorded in 2017
for the entire real economy.

From a territorial perspective, commercial companies in the Bucharest-Ilfov
development region demonstrated the highest operating revenues, surpassing the
average for the total real economy by approximately 2.70 times in 2017. Conversely,
companies in the Southwest development region exhibit the lowest levels of
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operation revenue with the ratio between these two values being 7.18 times as of
December 31, 2017. Apart from the Bucharest-Ilfov regionsignificant dynamics were
registered for companies in the West development region. In the period 2007-2017,
the average operating income per unit in this region experienced an increase of
approximately 51.89%. At the level of the real economy, during the period 2007-
2017, there was an overall increase in average operating profit due to the interplay
between average operating expenses and average operating income. On December
31, 2017, companies recorded, on average, a 56.03% increase in profit compared to
December 31, 2007. On average, these operating losses in 2017, were approximately
79.20% higher compared to 2007.

In summary, the table provides an overview of the evolution of average losses
for companies in the real economy, ccategorized by branch. Notably, within the
“Production and supply of electricity and thermal energy, gas, hot water and air
conditioning” branch, commercial companies recorded the highest average operat-
ing losses. As if December 31 2017, these losses amounted to over 2.69 million lei.
Furthermore, there is an evident growth trend in 2017 compared to 2007, with an
average operating loss being more than 2.97 times higher than in 2007.

In the “Education” branch, among others, the average operating losses per com-
pany are among the lowest (12.65 thousand lei), and in recent years the level of this
indicator has had an obvious tendency to reduce the pace (in 2017 the level of this
indicator represented only +19.46% compared to the level of 2007).

4  CONCLUSIONS

In the current period, companies of all sizes, across various industries and sales
market, are increasingly experiencing the negative impacts of the global economic-
financial crisis. As a result, they are making significant efforts into ensuring the sus-
tainability of their businesses. It is important to note that the these crises have a
direct impact on the national assets of the states. The evolution of the economic
environment has highlighted the necessity of promoting companies’ strategies
and objectives [17]. These steps are crucial for ensuring sustainability, especially
in the face of increasingly competitive conditions. To achieve this, it is essential to
have access too adequate information on the domestic and international economic-
financial situation. Additionally, it requires considering and conducting compara-
tive analysis using different techniques and exploring possible scenarios [2]. In the
current economic and social context, which is characterized by excessively complex
and dynamics, companies face significant challenges that directly impact their oper-
ations. One of the most pressing issues, they encounter is the exogenous financing of
their businesses [5]. Based on the research undertaken, the findings and proposals
are summarized bellow:

a) Each type of financial environment delimits the space targeted by the compa-
ny’s financial management, determining its objectives, issues, and means of
action [18].

b) Capitals aim to “orient” their financing policies towards the most cost-effective
sources of capital. State intervention through the insurance of state guarantees,
can provide companies with access to cheaper capital and thereby contributing
to maximizing the market value of the company and satisfying the interests of all
stakeholders involved in the activity.
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¢) At the government level, when making decisions regarding the financing of
companies through state financial instruments such as guarantees and loans [8],
it is crucial for companies to establish rigorous criteria. These criteria serve as
guidelines for selecting and combining these resources effectively [9]. One of the
primary criteria considered in the decision-making process is the cost of financ-
ing [6]. In the case of Romanian companies, even in times of economic crisis,
exogenous financing through bank loans remains the primary solution to meet
their financing requirements for both current activity and internal develop-
ment projects.

d) To enhance the financing activity of companies through banking products, sev-
eral measures are proposed. These measures aim to streamline the lending pro-
cess and improve overall efficiency. Some of these measures include: eliminating
the formal nature of preliminary discussions and advising company represen-
tatives on the specifics of lending activity, including for the correct preparation
and completeness of the necessary documentation; reducing the time for verifi-
cation and analysis of the documents requested by the bank, and in the event of
non-acceptance of the credit request, and to present the reasons and indicators
that led to this decision, respectively the digitization of these verification/evalua-
tion services.

The health and economic crisis unleashed in 2020 will continue to dominate
decisions at the governmental level, with the aim of limiting losses in real economy
sectors. At the same time, long-term thinking is needed, which takes into account
the structural deficiencies of our economy and society, and that the budget is ori-
ented towards supporting priority sectors, and which allows, among others:

e corrected funding sized according to national wealth, which becomes a prob-
lem at the level of every sector of activity, and which falls within the broad
issue of national security—human capital being no less important than phys-
ical infrastructure [10], and

e public investments in strategic sectors: roads and railways, restoration of the
irrigation system, land development, agribusiness development, public sup-
port for areas of strategic interest (in other words, industrial policies, as devel-
oped at EU level and in other EU states) [12].

It is worth noting that the statistical data for the real economy should be
updated. This represents a major limitation of our study, and it is also a com-
mitment of our research team to continue research in the direction of national
wealth sizing.

Therefore, correlating national wealth with government programs and decisions
to support the business environment is one of the key priorities in the next period.
This is especially crucial as new sustainable models are being developed through
financial instruments to consolidate the business environment. These models align
with the priorities outlined in the Programs of the European Commission [19],
the UN Agenda 2030, the European Green Agreement 2050, and the Global Green
Agreement 2050.
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